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EXCLUSIVE REPORTS SAVING EUROPE 

ü EU Banks Must 
Raise $153B of 
Extra Capital: 
EBA 

uropeôs banks will need to raise 
114.7 billion euros ($152.7 billion) 
in fresh capital as part of 
measures introduced in response 
to the euro areaôs sovereign debt 
crisis, the regionôs top banking 

authority said. German banks need 13.1 
billion euros and Italian banks 15.4 billion 

E 

Inside Lebanon should create inclusive and sustainable; IMF More Rift Over Wage 

Hike – Unions To Strike On Thiursday Hezbollah Pledges Support 
EU Banks Must Raise $153B of Extra Capital: EBA 

Global Sukuk Markets – Q3 in Review 
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euros in core tier 1 capital, the European Banking Authority said in a document obtained by Bloomberg 
News. European lenders will have to raise a total of 8 billion euros more than previously estimated by the 
EBA in October. Global companiesô demand for equity capital may outstrip supply by about $12.3 trillion 
in 2020 as investors avoid stocks, spurring firms to take on more debt and leaving them vulnerable during 
recessions, McKinsey & Co. said. Short-term creditors of failing banks would face losses as a last resort 
under draft plans from the European Union to allow cross-border lenders to fail without the need for a 
taxpayer bailout. Regulators should only write down debt of a less than one- year maturity or derivatives if 
losses from longer-term debt arenôt ñsufficient to restore the capital of the institution and enable it to 
operate as a going concern,ò according to a draft European Commission proposal obtained by 
Bloomberg News. The Bloomberg Europe Banks and Financial Services Index has fallen 34.4 percent in 
the past year on concerns lenders have been weakened by the European sovereign debt crisis. The EU 
plan would help ñmaintain the supply of liquidity and minimize the negative externalities on the interbank 
market and derivatives marketò in the event of the collapse of a bank, according to the draft proposals.  

Banks would have to pay into national funds to help cover the costs of bank failure, under the measures. 
These funds should have financing equivalent to the higher of 1.5 percent of deposits that are  
guaranteed by law or 0.3 percent of banksô liabilities other than ñown funds of the institutions.ò The euro 
areaôs bail-out fund, the European Financial Stability Facility, could be used to top up these funds in 
exceptional circumstances, the draft says. Banks will have to hold minimum amounts of longer-term 
funding to prevent them from exploiting the commissionôs plan to shield short-term debt from writedowns. 
Lenders should be forced at all times to hold funding ñwith an original maturity of at least one yearò 
equivalent to a minimum of 10 percent of their liabilities, according to the document.  

ü European leaders added 200 billion euros ($267 billion) to their crisis-fighting warchest 

and tightened anti-deficit rules, 

seeking to lure the European 

Central Bank into stepping up its 

rescue operations.  

In an accord hailed by ECB President 
Mario Draghi, the leaders laid out a new 
ñfiscal compactò to prevent future debt 
runups, accelerated the startup of a 
planned 500 billion-euro rescue fund and 
scaled back bondholder loss-sharing 
provisions. ñItôs a very good outcome for 
euro-area members and itôs going to be 
the basis for a good fiscal compact and 
more disciplined economic policy in euro-area countries,ò Draghi told reporters after 12 hours of overnight 
talks in Brussels. European leaders navigated a labyrinth of political, legal and economic constraints 
amid unrelenting pressure from financial markets to craft a new approach to fighting the crisis, which now 
threatens to engulf Italy and Spain.  
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At the same time, the leaders ventured into untested legal territory by 
plotting to anchor the tougher budget rules in a separate euro-area 
treaty after Britain and Hungary balked at amending the existing 
treaty covering all 27 European Union countries. The euro was little 
changed in reaction to the measures, the fifth wide-ranging crisis-
containment package since the unprecedented 110 billion-euro 
bailout of Greece and was followed by the setup of a 440 billion-euro 
rescue fund in May 2010. The currency was at $1.3335 as of 2:01 
p.m. Tokyo time, close to its level at the end of European trade. 
Stocks in Asia came off their lows of the day, with the MSCI Asia 
Pacific Index down 1.9 percent, after falling as much as 2.3 percent. 
Futures contracts on the U.S. Standard & Poorôs 500 Index were also 
1.9 percent lower. European governments for the first time extracted 
a contribution from the euro regionôs national central banks, getting 
them to lend 150 billion euros to the International Monetary Fundôs 
general resources. Central banks from non-euro EU states will chip in 
around 50 billion euros more.  

European governments are counting on that down payment to attract 
reserve-rich emerging markets such as China to join in the rescue, a 
month after Europeôs efforts to solicit outside aid ran into obstacles at 
a Group of 20 meeting. ñI appreciate this demonstration of leadership 
from Europe and Iôm hopeful that others will also do their part,ò IMF 
Managing Director Christine Lagarde said after attending the 
Brussels summit. The focus now shifts to the ECBôs central 
management, after Draghi said last week that ñother elementsò could 
follow a push by governments to push through a fiscal union. At the 
same time, Draghi yesterday damped expectations that a Brussels 
deal on fiscal discipline would prompt it to rapidly supplement its 207 
billion-euro bond-buying operations. 

ü Investors may cut their equity holdings to 22 percent of 
total investments by 2020 from 28 percent now, according 
to a report from the research unit of McKinsey, the 
international consulting firm.  

Companies in 18 emerging and developed nations examined by 
McKinsey will need to raise $37.4 trillion of additional capital to 
support growth, exceeding the $25.1 trillion of new money invested 
into stocks, the firm said. The shift away from stocks may be driven 
by the growing proportion of financial assets in emerging countries, 
where investors tend to have most of their holdings in bank deposits 
and government securities, McKinsey said. Companies that canôt lure 
equity investors may add debt instead, leading to more bankruptcies 
during recessions and bigger swings in economic cycles, according to 
the report.  ñMost of the emerging equity gap would occur in 
developing nations,ò wrote Richard Dobbs, a Seoul-based director of McKinsey Global Institute and co-
author of the study. ñThe probable outcome is a world in which the balance between debt and equity has 
shifted.ò Banks, under pressure from regulators to raise more capital after government bailouts during the 

Standard & Poor’s, 
rebuked by Warren 
Buffett in August after 
downgrading the U.S. 
over government 
gridlock, is again 
injecting itself into the 
political process, just as 
European leaders are 
poised to meet for a 
summit aimed at ending 
the region’s sovereign-
debt crisis. The ratings 
firm put Germany, France 
and 13 other euro-area 
nations on review for a 
downgrade, saying 
ñcontinuing disagreements 
among European policy 
makers on how to 
tackleòthe regionôs debt 
crisis risk damaging their 
financial stability. The 
move came four months 
after S&P cut the U.S. to 
AA+, saying ñextremely 
difficultò political 
discussions over how to 
reduce Americaôs more 
than $1 trillion budget 
deficit tainted the credit 
quality of the worldôs 
largest economy. 
Bondholders questioned 
the timing of S&Pôs move, 
with European Union 
leaders planning to meet 
Dec. 8-9 in Brussels to end 
a crisis that led to bailouts 
of Greece, Ireland and 
Portugal, and now 
threatens to engulf Italy.  

German Chancellor Angela 
Merkel and French 
President Nicolas Sarkozy 
had presented a plan 
earlier in the day to rewrite 
the EUôs governing treaty 
to allow tighter economic 
cooperation. Grades may 
be lowered by one level for 
Austria, Belgium, Finland, 
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2008 financial crisis, may find it more costly as investors shun shares, McKinsey said. The MSCI All-
Country World Financials Index has tumbled 19 percent this year, compared with an 8.4 percent drop in 
the 10-industry MSCI All-Country World Index.  

Financial assets in developing countries may triple to $141 trillion, or 36 percent of the global total, by 
2020 from 21 percent last year, according to McKinsey. More than 60 percent of investors in emerging 
Asian economies said they prefer to keep savings in deposits rather than in mutual funds or equities, 
according to the study. Emerging market investors would need to triple their allocations to equities to 
meet the needs of companies, anñunlikely scenario,ò McKinsey said. Developing economies may expand 
6.1 percent as a group next year compared with 1.9 percent growth in advanced countries, according to 
September forecasts by the Washington-based International Monetary Fund.  

ñA key question for the future of global financial markets is the speed and extent to which investors in 
these countries will develop a larger appetite for equities and other financial instruments and diversify 
their portfolios,ò Dobbs wrote. In developed nations, aging populations will lead to lower investment in 
equities, according to McKinsey. Higher allocations to alternative investments, low returns from stocks 
during the past decade and smaller proprietary investments in equities by banks may also fuel the 
change, the report said. ñA shift away from equity in the global financial system is an important trend and, 
in our view, an unwelcome one,òDobbs wrote. ñGovernments and business leaders share a common 
interest in expanding the supply of equity to the world economy.ò  
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ALWIKALA EXCLUSIVE REPORTS  

Global Sukuk Markets – Q3 in Review 

GLOBAL SUKUK REVIEW: November 2011 
 
November 2011 witnessed a record number of sukuk issues totaling USD 8.86 billion globally, according 
to data compiled by Zawya Sukuk Monitor. Major issues include a global seven-year USD 1 billion sukuk 
sold by Indonesia in the international markets followed by a similar seven-year USD 750 billion 
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international sukuk by the Central Bank of Bahrain. Bank Negara Malaysia successfully issued MYR 3 
billion (USD 950 million) Government Investment Issue (GII) in the domestic market.On the corporate 
level, Abu Dhabi Commercial Bank and Abu Dhabi Islamic Bank sold five-year USD 500 million 
international sukuk each. These five issues boosted sukuk issuance to a record in November. Other 
sukuk included BNM IDMs, CBB short-term sukuk, Gambia and various issuers from Malaysia. Major 
announcements of new sukuk were made in November as well - some of which might hit the market as 
soon as December or during the first half of 2012. Al Baraka Turkey started marketing its anticipated 
sukuk deal. Dubai Islamic Bank said it started marketing a sukuk for its subsidiary Tamweel in the 
International markets. Dubai-based Emirates airline could visit the Islamic bond market, reports said. 
These follow previous announcements by Al Hilal Bank. Dubai-based bank Emirates NBD said it is 
planning to sell a five-year international sukuk. Saudi Arabia's Almarai received approval to sell sukuk. 

On the sovereign level, Senegal could surprise the markets with a long-awaited sukuk. Indonesia said it 
will sell the fourth edition of its retail sukuk in March 2012. Iran said it will sell Islamic bonds to finance its 
developments for South Pars projects while the government of Nigeria was reported to be working with 
HSBC and CIMB on a Malaysian Islamic bond sale. 

Media reports indicated that National Australia Bank and Citilink Finance Australia are ready to tap global 
sukuk markets as the country's parliament considers regulatory changes to avoid double taxation of 
Islamic bonds. 

Qatar was absent from the Islamic market and chose instead to raise debt via USD 5 billion tri-tranche 
conventional Eurobonds. However, we believe that in the next few months sukuk will emerge out of many 
Qatari corporate entities, including Qatar Islamic Bank, Qatar International Islamic Bank and Masraf Al 
Rayan. 

Two postponement announcements came from International Islamic Liquidity Management, which is 
planning to sell short-term bills, and Turkey's Bank Asya, which said it prefers to wait for better market 
conditions. 

11 Sukuk Trends 

¶ Some of the trends that emerged over the first 11 months of 2011 are: 
1 - 2011 is the best year on record in terms of sukuk issuance, with USD 79.5 billion issued in the 
first 11 months of the year. 

¶ 2 - The global sukuk market has reached a record level of around USD 180 billion. 

¶ 3 - Market continues to be dominated by sovereign issuers, followed by financial institutions. 
Diversification is expected as more sectors issue sukuk. Evidence: Saudi's Almarai, which 
operates in the food and beverages sector. 

¶ 4 - The sukuk industry benefited - and will continue to do - from equity market volatility and the 
Eurozone debt crisis. (See Bonds loss is sukuk gain). 

¶ 5 - More conventional issuers will join the club of sukuk issuers. Examples include ADCB, GE 
Capital and HSBC, which have already issued sukuk, with Goldman Sachs, Taqa and Majid Al 
Futtaim in the pipeline. 

¶ 6 - More efforts have gone into standardizing the rules governing the structures and the market. 
 (See regulatory developments below). 
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¶ 7 - The industry continues to suffer from the effects of double taxation in many jurisdictions, 
hindering growth. On the other hand, efforts have been made to spur sukuk by slashing taxes in 
other countries. (See Slash taxes, spur sukuk). 

¶ 8 - Issuers were able to sell sukuk at lower prices during 2011 on average. A sample that includes 
all international fixed-rate USD-denominated five-year sukuk issued over the past three years 
shows the average rate dropped from 5.41% in 2009 to 3.89% in 2011. 

 
( see Zawya Sukuk Monitor ) 

9 - Many countries are opening up Islamic banking on their territories - a trend that is expected to 
intensify in the short to medium term. This will accelerate the appearance of sukuk in these states. 
Examples include Oman and Sri Lanka. 

10 - Short-term sukuk issue is on the rise. Evidence: Indonesia Islamic treasury bills, IILM's planned 
short-term sukuk, Gambia, Bahrain and Malaysia's IDMs, Saudi Arabia's Bin Laden Group and Pakistan's 
HUBCO and KAPCO.  

11 - New structures, such as Wakala, were introduced to make sukuk acceptable by different schools of 
thoughts. Yet, some structures remain debatable or used strictly in certain areas only. Evidence: 
Goldman Sachs' sukuk and BBA's in Malaysia.  

Regulatory Developments 

In an unprecedented development, Thomson Reuters launched the world's first Islamic finance 
benchmark rate designed to provide an objective and dedicated indicator for the average expected return 
on Shariah-compliant short-term interbank funding. The Islamic Interbank Benchmark Rate (IIBR) uses 
the contributed rates of 16 Islamic banks and the Islamic sections of conventional banks to provide a 
reliable and much-needed alternative for pricing Islamic instruments to the conventional interest-based 
benchmarks used for mainstream finance. This step is seen as an important milestone in the maturing of 
Islamic money markets by providing an international reference rate for interbank transactions.In a similar 
direction, the Gulf Bond and Sukuk Association (GBSA) released an inaugural set of investor relations 
standards for both bond and sukuk issuers from the region. This is the first set of agreed guidelines and 
standards ever issued in the Middle East region for issuers of debt. Data compiled by Zawya Sukuk 
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Monitor showed USD6.2 billion of sukuk were issued globally in March, taking the total of sukuk issued in 
Q1 2011 to an all-time high of USD27 billion, including USD9 billion in domestic sukuk by the Qatar 
government in January. The quarter saw new market entrants including Yemen, Iran and a comeback of 
Kuwaiti issuers and big announcements just enough to keep the year ahead exciting and worth 
anticipating. 

Despite the summer holidays accompanied by the month of Ramadan, the Islamic bonds market 
witnessed noticeable activity in August 2011. There were some launches as well as 
announcements that some much-delayed and long-awaited sukuk would finally be issued, as 
early as September or in the fourth quarter of the year. A total of USD6 billion of sukuk were sold 
in August, according to the Zawya Sukuk Monitor, compared to USD4.7 issued in the same period 
of 2010. 
 
Perhaps the most interesting development in August was the Government of Indonesia selling its first 
Islamic treasury bills in two consecutive auctions on August 2 and August 23, raising IDR570 billion 
(USD66.8 million) and IDR330 billion (USD38.7 million), respectively. Both with six-month tenors, the 
issues see Indonesia following Bahrain, Gambia, Brunei and Malaysia into the short-term sukuk market. 
 
Two long-awaited benchmark sukuk saw the light in the Gulf. The UAE's Nakheel finally announced it is 
in the process of issuing the first tranche of its fourth sukuk as part of a restructuring plan. Saudi 
Arabia's SATORP received the approval from the Capital Market Authority and said a roadshow will take 
place in September to sell its long-awaited sukuk.  
 
Just as the month was about to end, Al Hilal Bank announced it might issue a benchmark sukuk to 
finance its expansion and that this might take place before the year ends. Al Hilal joins a list of Gulf 
banks that are aiming to sell sukuk for the first time in 2011; others include Qatar's QIIB and Masraf Al 
Rayan, and Bahrain's Al Baraka. Earlier in the month, two Gulf companies issued sukuk: the UAE's First 
Gulf Bank sold a USD650 million sukuk on August 2 and listed it on the London Stock Exchange, and 
Kuwait's Gulf Investment Corporation issued a second tranche under its MYR program on August 3. 
Iran is witnessing increased sukuk issuance. A few months after Mahan Air did an issue in March 2011, it 
was revealed that Omid Investment Management Corporation is about to issue a similar sukuk.  
 
Wakala Sukuk On The Rise? 
 
An interesting development in 2011 is the increased use of Wakala (Agency) structure in sukuk. Data 
compiled by Zawya Sukuk Monitor shows USD5.3 billion of sukuk issued in 2011 to date are completely 
or partly structured as Wakala, up from USD1.8 billion in the same period last year. Interestingly, most of 
the benchmark, international and cross-border sukuk that were issued in 2011 used the Wakala 
structure. A major reason behind this could be the fact that this innovative structure is considered 
Shariah-complaint in both the GCC and Malaysia. The largest Wakala sukuk in 2011 was the USD2 
billion Wakala Global Sukuk which was sold by the Malaysian government in the international markets. 
An example of a cross-border Wakala sukuk is the Gulf Investment Corporation's sukuk program, of 
which two tranches have been sold so far totaling USD550 million. "We are pleased that the Islamic 
medium-term notes, which were structured in accordance with the Shariah principle of Wakalah bi 
Istithmar, was an innovative structure that met the Shariah compliance of both Kuwait, where GIC is 
based, and Malaysia, where the sukuk is issued," said Hisham Al Razzuqi, Chief Executive Officer of 
GIC.  
 
Another benefit of using the Wakala structure is that it enables the originator to utilize certain assets that cannot 
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be traded on the secondary market such as Murabaha and Istisna contracts. 
 

 
Source: Zawya Sukuk Monitor 
 
The sukuk market has witnessed many interesting developments in 2011 and market activity is expected to pick up in the last 
third. Apart from the increase in Wakala issues, other trends can be tracked in the previous issue of Global Sukuk R 

  
Please find an indicative run for GCC bonds/Sukuk;  
  
GCC Sovereign and Quasi Sovereign 

 
Bond                  CCY      Price         Yield     Z Spread   BMK Spread COD 
                            Bid     Offer   Bid   Offer Bid Offer Bid Offer  
ABU DHABI 
  
ADGB 5 1/2 08/02/12    USD 102.750 103.000 1.36   0.99   50    14 108     72  - 3 
ADGB 5 1/2 04/08 /14    USD 109.375 109.875 1.43   1.23   58    37 102     81 - 17 
ADWA 3.925 07/28/20    USD 102.500 103.000 3.28   3.22 159    152 235    223  - 5 
ADGB 6 3/4 04/08/19    USD 121.000 121.500 3.49   3.42 170    164 200    193  - 8 
  
INTPET 3 1/8 11/15/15 USD   99.000   99.5 00 3.40   3.26 228    214 244    230 - 12 
INTPET 4 7/8 05/14/16 EUR 102.250 102.750 4.30   4.18 232    220 308    295  - 8 
INTPET 3 3/4 03/01/17 USD   99.000   99.500 3.96   3.86 254    243 300    290 - 11 
INTPET 5 11/15/20      USD  97.250   97.750 5.39   5.32 337    329 3 37   330 - 15 
INTPET 5 7/8 03/14/21 EUR   96.500   97.000 6.38   6.31 378    370 408   401  - 9 
INTPET 5 1/2 03/01/22 USD   98.250   98.750 5.73   5.66 358    352 371    364 - 14 
INTPET 6 7/8 03/14/26 GBP   99.750 100.750 6.90   6.79 417    405 416    405 - 13 
INTPET 6 7/8  11/01/41 USD 101.000 102.000 6.80   6.72 427    419 381    374 - 13 
  
MUBAUH 5 3/4 05/06/14 USD 107.125 107.625 2.70   2.50 184    163 228    208  - 7 
MUBAUH 3 3/4 04/20/16 USD 102.125 102.625 3.23   3.10 201    188 227    215  - 9 
MUBAUH 7 5/8 05/06/19 USD 118.625 1 19.375 4.63   4.52 285    274 313    302 - 10 
MUBAUH 5 1/2 04/20/21 USD 103.000 103.750 5.09   4.99 303    293 307    297  - 9 
  
TDICUH 6 1/2 07/02/14 USD 108.000 108.500 3.25   3.06 237    218 283    264  - 7 
TDICUH 4.949 10/21/14 USD 105.000 105.500 3.12   2.95 221    204 271    253  - 7 
  

mailto:maan.barazy@datainvestconsult.com
mailto:marketing@emarketerarabia.com


 

 

Dec 9th – 2011 Intelligence briefing Vol. Four Issue 21 –– 

SUBSCRIPTIONS ONLY – Please read our disclaimer 
 

    Page 10 of 21 

 

 

Editor : MAAN BARAZY ð maan.barazy@datainvestconsult.com email: marketing@emarketerarabia.com  ð Mobile : 
00 961 70939779 --  P.O. Box: 113909 Beirut 
 
 
 

DOLNRG 5.888 06/15/19 USD 107.500 108.000 4.69   4.62 285    278 296    284 - 13 
  
QATAR 
  
QATAR 5.15 04/09/14    USD 107.875 108.375 1.72   1.52   87    67 131    110  - 8 
QATAR 4 01/20/15       USD 105.000 105.500 2.34   2.18 139    123 192    176  - 6 
QATAR 6.55 04/09/19    USD 117.625 118.125 3.78   3.71 198    191 227    220 - 12 
QATAR 5 1/4 01/20/20   USD 108.750 109.250 3.98   3.91 205    198 247    240 - 13 
QATAR 9 3/4 06/15/30   USD 155.000 156.000 5.12   5.06 268    262 309    303 - 13 
QATAR 6.4 01/20/40     USD 119.375 120.375 5.10   5.04 251    245 211    205 - 12 
QATDIA 3 1/2 07/21/15 USD 103.375 103.875 2.52   2.38 147    133 156    142 - 10 
QATDIA 5 07/21/20      USD 106.000 106.500 4.17   4.10 217    210 214    207 - 13 
  
RASGAS 4 1/2 09/30/12 USD 101.750 102.250 2.36   1.76 140     80 208    148 - 10 
RASGAS 5 1/2 09/30/14 USD 107.188 107.688 2.84   2.66 193    175 242    224  - 4 
RASGAS 5.832 09/30/16 USD 106.688 107.438 3.33   3.20 296    280 290    264  - 5 
RASGAS 6 3/4 09/30/19 USD 118.500 119.250 3.98   3.88 211    201 246    236 - 13 
RASGAS 5.298 09/30/20 USD 107.375 108.125 3.59   3.51 227    217 261    245  - 9 
RASGAS 5.838 09/30/27 USD 108.625 109.625 4.95   4.90 259    250 290    280 - 13 
RASGAS 6.332 09/30/27 USD 109.000 110.000 5.37   5.31 304    295 332    322 - 13 
  
BAHRAIN 
  
BHRAIN 6.247 06/17/14 USD 106.875 107.625 3.40   3.11 253    223 299    269  - 3 
BHRAIN 6.273 11/22/18 USD 101.125 101.375 6.07   6.03 435    428 458    451 - 12 
BHRAIN 5 1/2 03/31/20 USD   93.125   93.875 6.58   6.46 464    452 455    443 - 12 
MUMTAK 5 06/30/15     USD  98.000   99.000 5.62   5.31 459    428 468    436  - 5 
  
RAK 
  
RAKS 8 07/22/14        USD 112.250 113.000 3.13   2.85 226    198 272    244  - 1 
RAKS 5.2392 01/28/16   USD 107.750 108.500 3.23   3.05 208    189 228    210  - 4 
  
DUBAI 
  
DUGB 0 04/23/13        AED  94.000   94.750 6.47   5.89 497    440 
DUGB 4 1/4 04/23/13    AED  98.000   98.750 5.76   5.19 384    326 
DUGB 0 11/03/14        AED 101.500 102.250 4.66   4.39 316    290 
DUGB 6.396 11/03/14    USD 100.750 101.250 6.11   5.92 520    501 569    550 - 21 
DUGB 6.7 10/05/15      USD 101.500 102.000 6.25   6.11 516    501 529    514 - 20 
DUGB 7 3/4 10/05/20    USD 100.750 101.750 7.63   7.47 567    552 560    545 - 16 
DUGB 5.591 06/22/21    USD  95.250   96.000 6.82   6.62 556    544 586    566 - 13 
  
DEWAAE 8 1/2 04/22/15 USD 106.500 107.000 6.34   6.18 534    518 592    576 - 10 
DEWAAE 6 3/8 10/21/16 USD 101.750 102.250 5.96   5.84 464    453 501    489  - 6 
DEWAAE 7 3/8 10/21/20 USD   98.375   99.375 7.63   7.47 566    551 560    544 - 16 
  
DPWDU 6 1/4 07/02/17   USD 101.250 102.000 5.98   5.82 450    435 502    486 - 15 
DPWDU 6.85 07/02/37    USD  90.500   91.500 7.70   7.61 522    512 472    462 - 15 
  
EMIRAT 0 06/15/12      USD  98.000   98.750 5.24   3.82 450    308   0     0   0 
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EMIRAT 5 1/8 06/08/16 USD   98.000   99.000 5.63   5.38 438    413 467    441 - 13 
  
REGIONAL 
  
ISDB 3.172 09/16/14    USD 104.438 104.938 1.54   1.36   65    47 113     95  - 1 
ISDB 1.775 10/27/15    USD  99.625 100.125 1.87   1.74   77    64  93    80  - 5 
ISDB 2.35 05/25/16     USD 100.750 101.250 2.17   2.06   93    81 123    111  - 5 
  
GCC CORPS RUN 
Bond                   CCY      Price          Yield      Z Spread   BMK Spread COD 
                             Bid     Offer    Bid   Offer Bid   Offer Bid   Offer  
  
ABU DHABI 
  
TAQAUH 5.62 10/25/12    USD 103.500 103.875   1.68   1.27    69    28  141   100  - 2 
TAQAUH 4 3/8 10/ 28/13   EUR 101.688 102.188   3.44   3.17   187   158  300   273   1 
TAQAUH 6.6 08/01/13     USD 105.500 106.000   3.18   2.88   229   199  291   261  - 1 
TAQAUH 4 3/4 09/15/14   USD 104.000 104.500   3.24   3.05   234   215  282   263  - 7 
TAQAUH 5 7/8 10/27/16   USD 110.000 110.750   3.63   3.47   229   213  266   250  - 9 
TAQAUH 6.165 10/25/17   USD 109.375 110.125   4.35   4.21   279   265  283   269 - 12 
TAQAUH 7 1/4 08/01/18   USD 114.250 115.000   4.73   4.61   307   295  324   312  - 7 
TAQAUH 6 1/4 09/16/19   USD 108.875 109.625   4.87   4.76   300   289  335   324 - 11 
TAQAUH 6 1/2 10/27/36   USD  98.250   99.250   6.64   6.56   412   404  365   357 - 12 
  
ALDAR 0 06/17/13        AED  95.500   96.500   6.28   5.59   478   410 
ALDAR 10 3/4 05/27/14   USD 109.500 110.250   6.55   6.24   568   537  613   582 - 23 
  
QATAR 
  
QTELQD 6 1/2 06/10/14   USD 109.063 109.563   2.76   2.56   189   169  234   215  - 5 
QTELQD 3 3/8 10/14/16   USD 100.063 100.563   3.36   3.25   201   190  239   228  - 7 
QTELQD 7 7/8 06/10/19   USD 121.000 121.750   4.55   4.44   276   265  306   296  - 7 
QTELQD 4 3/4 02/16/21   USD  99.625 100.375   4.80   4.70   273   263  277   267 - 12 
QTELQD 5 10/19/25       USD  95.750   96.500   5.44   5.36   305   297  341   333 - 11 
  
SAUDI 
  
SABIC 4 1/2 11/28/13    EUR 102.875 103.625   2.99   2.61   142   102  255   217   0 
SABIC 3 11/02/15        USD 100.625 101.125   2.83   2.70   172   159  188   175  - 5 
  
DARARK 0 07/16/12       USD  91.500   93.500 17.09 13.57 1657   1305 
DARARK 10 3/4 02/18/15 USD   89.500   91.500 14.96 14.11 1401   1316 1402   1317  - 4 
  
GOBLT 0 05/15/12        USD  11.500   16.500  
  
  
OMAN 
MBPSFN 11 1/4 11/15/15 USD   80.000   82.000 18.61 17.77 1753   1669 1766   1682  - 4 
  
DUBAI 
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EMAAR 8 1/2 08/03/16    USD  99.500 100.500   8.63   8.36   738   711  768   742 - 14 
  
EMIRAT 0 06/15/12       USD  98.000   98.750   5.2 4  3.82   450   308 
EMIRAT 5 1/8 06/08/16   USD  98.000   99.000   5.63   5.38   438   413  467   441 - 13 
  
JAFZSK 0 11/27/12       AED  91.625   92.625 12.10 10.95 1041    926            - 39 
  
DIFCDU 0 06/13/12       USD  92.750   93.750 15.11 13.05 1459   1253            - 44 
  
NAKHL 10 08/25/16       AED  72.750   74.750 18.99 18.19 1656   1576            - 22 
  
DUBAIH 0 02/01/12       USD  97.250   98.000 17.23 12.66 1684   1227             23 
DUBAIH 4 3/4 01/30/14   EUR  81.750   83.750 15.24 13.93 1363   1234 1481   1349   2 
DUBAIH 6 02/01/17       GBP  71.750   73.750 14.03 13.33 1223   1153 1245   1180   2 
  
  
REGIONAL 
GE 3 7/8 11/26/14       USD   102.5      103  2.99   2.82   208   191  258   241  - 2 
  
GCC FINANCIALS 
  
Bond                  CCY      Price         Yield     Z Spread   BMK Spread COD 
                            Bid     Offer   Bid   Offer Bid Offer Bid Offer  
  
ABU DHABI 
  
NBADUH 5 7/8 02/27/12 GBP 100.550 100.800 3.42   2.43 243    141 307    207   3 
NBADUH 4 1/2 09/11/14 USD 103.875 104.375 3.03   2.85 214    195 262    244  - 2 
NBADUH 4 1/4 03/25/15 USD 103.500 104.000 3.13   2.97 215    200 272    256  - 1 
  
ADIBUH 0 12/12/11      USD  99.780 100.030 7.94 - 0.24 774    - 45 
ADIBUH 3.745 11/04/15 USD 101.000 101.500 3.47   3.33 237    223 252    239  - 4 
ADIBUH 3.78 11/30/16   USD 100.000 1 00.250 3.78   3.72 242    237 283    278  - 4 
  
UNBUH 3 7/8 11/10/16   USD  99.375   99.750 4.02   3.93 267    258 307    298  - 7 
  
HSBC 3.575 06/02/16    USD 100.500 101.000 3.45   3.33 221    210 251    239  - 4 
  
FGBUH 4 11/26/12       USD 101.400 101.900 2.55   2.04 1 49    99 228    177  - 1 
FGBUH 3.797 08/02/16   USD  99.875 100.375 3.83   3.71 255    243 288    276  - 4 
  
ADCB 4 3/4 10/08/14    USD 103.750 104.250 3.36   3.18 246    228 295    277  - 2 
ADCB 4.071 11/22/16    USD 100.200 100.450 4.03   3.97 268    262 308    302  - 4 
ADCB 0 05/09/16        USD  88.000   91.000 4.58   3.80 406    328 
  
QATAR 
  
QIBC 3.856 10/07/15    USD 102.000 102.500 3.30   3.16 221    208 235    221  - 4 
  
QNBK 3 1/8 11/16/15    USD  99.250   99.750 3.33   3.19 222    208 238    225  - 4 
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COMQAT 5 11/18/14     USD 104.750 105.250 3.30   3.13 239    222 289    272  - 2 
COMQAT 7 1/2 11/18/19 USD 116.375 117.125 4.98   4.88 313    303 350    340  - 6 
  
SAUDI 
  
SABBAB 3 11/12/15      USD 101.000 101.500 2.73   2.60 162    149 179    165  - 4 
  
BSFR 4 1/4 03/30/15    USD 104.000 104. 500 2.98   2.82 200    184 203    188  - 5 
  
KUWAIT 
  
KWIPKK 8 7/8 10/17/16 USD 106.250 107.250 7.32   7.09 603    579 638    614  - 4 
KWIPKK 9 3/8 07/15/20 USD 104.250 105.250 8.66   8.50 679    662 666    650  - 7 
BGBKKK 7 7/8 09/29/20 USD 107.750 108.750 6.70   6.55  476   462 470    455  - 7 
  
BAHRAIN 
  
BBK 4 1/2 10/28/15     USD  92.750   93.750 6.63   6.33 554    524 569    538  - 4 
  
  
SHARJAH 
  
SIB 4.715 05/25/16     USD  102.63   103.13 4.07   3.95 284    272 312    300  - 5 
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IN briefs 
 
 

L E B A N O N  

 
Commentary 
More Rift Over Wage Hike – Unions To Strike On Thursday Hezbollah Pledges 
Support 
 
UNIONS ARE EXPECTED TO STRIKE next Thursday different press statements 
affirmed; strike will have wide reach as different unions have backed the call 
including parties of the  8th march coalition. 
Labor Minister Charbel Nahhas lodged an appeal with the Shura Council Thursday against the Cabinetôs 
recent wage-increase decision, a move that further exposes cracks within Lebanonôs governing coalition.  
The Cabinet spurned Wednesday Nahhasô wage-hike proposal, which was backed by the ministerôs Free 
Patriotic Movement but failed to gain the support of the partyôs closest allies, turning what had been 
dubbed FPM leader MP Michel Aounôs ñChristmas bonus to Lebaneseò into a failure ï if not a test of the 
coalitionôs ability to survive. Ministers of the Amal movement and Hezbollah voted instead in favor of 
Prime Minister Mikatiôs proposal, denying vital support to Nahhasôs plan, which the Cabinet had not yet 
put to vote.  
This prompted Nahhas to appeal against the decision at the Shura Council, an advisory body which 
makes non-binding recommendations to the Cabinet. As such, even if the appeal was accepted, the 
Cabinet would not be obligated to abide by the advice of the council.  
Nahhas warned that some businesses were ñcontent that they will not apply the decision,ò saying that the 
Cabinet needed to step up monitoring to assure the implementation of wage hikes. 
Business Monitor International warned the Lebanese government against any populist plans such as 
raising the minimum wage as this would affect the overall economic growth in the country. 
It added that populist policies, such as the hike to the minimum wage, which are difficult to reverse, 
constitute the key risk in the near-term. It added that the near-term outlook on the prospects for capital 
spending over the coming years remains pessimistic, but that the outlook over the medium to long term is 
relatively optimistic in the context of ongoing efforts at addressing the pronounced infrastructure deficits. 
  
BMI projected Lebanonôs real GDP growth at 3.2 percent in 2012, relative to an estimated growth of 1.6 
percent in 2011.It said the projected growth rate for next year is below the 8.3 percent average rate of 
expansion between 2007 and 2010 as well as considerably below potential in light of the countryôs 
underlying infrastructure deficit, as reported by Lebanon This Week, the economic publication of the 
Byblos Bank Group. It noted that the low level of growth next year does not represent a worst-case 
scenario, given Lebanonôs chronic current and fiscal account deficits, as well as regional and global 
political and economic uncertainties. 
  
It said the downside risks to the economy are growing more pronounced due to the ongoing crisis in 
Syria and political paralysis in Lebanon.It expected the economy to suffer from uncertainties in the 
coming quarters as consumption, trade and investment indicators are all showing a marked slowdown.  
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Hanna Gharib, head of the Union Coordination Committee, announced a teachers strike at public and 
private high schools across the country on Dec. 15. He said the strike aimed to protest what he described 
as a ñhumiliating and shamefulò wage-increase decision. 
The UCC issued a statement which reiterated their demand to enact a 60 percent increase on salaries 
under LL1 million, 40 percent on salaries between LL1 million and LL2 million, and 20 percent on salaries 
above LL2 million. They said any lesser increase would not be acceptable.  
The statement said a demonstration would also be held in Beirut on the day of the strike. Hezbollah 
announced Thursday that it backed the strike.  
Other labor unions have also rejected the Cabinetôs decision on wages.  
Maroun Khawly, the head of the General Labor Confederation Union, a rival to the GLC, told The Daily 
Star the Cabinetôs decision had violated ñits own authenticityò by giving a lower increase than what it had 
promised in its earlier decision in October. 
 Khawly noted that there were two main discrepancies in the decision which he said gave an arbitrary 
raise that did not follow any economic logic. 
 ñThey put the minimum wage at an unacceptable level,ò he added, but said his group would not 
participate in any protest staged by GLC and was instead looking into coordinating with the Union 
Coordination Committee.  
Mohammad Choucair, head of the Chamber of Commerce, Industry and Agriculture, told The Daily Star 
that the Business Association has decided to endorse the decision: ñWe accepted the wage increase to 
preserve national interests despite the negative impacts of the raise on many businesses.òNahhasô 
proposal, Choucair added, was rejected by the private sector because it would have increased costs 
significantly. But he confirmed that the decision would exclude those who had received ñconsensualò 
salary increases from employers since Jan. 1, 2010. 
However, not all private sector associations accepted the wage decision. Nicolas Chammas, head of the 
Beirut Chamber of Commerce, told The Daily Star his group rejected the decree, saying businesses 
could not afford it in the current economic situation.  
The Cabinet had decided on a long-awaited wage increase Wednesday night, hiking the minimum wage. 
It also increased the education allowance from LL1 million to LL1.5 million. 
  

 
ü Lebanon should create inclusive and sustainable growth to reduce unemployment and 

poverty over the medium term, according to a statement by the International Monetary 

Fund (IMF) following its latest mission to Lebanon.  

The IMF mission that had met with Lebanese officials in the context of the Article IV consultations said 
that growth in 2011 will range between 1% and 2% and could climb up to 4% in 2012, noting that the 
ñauthorities managed the downturn well, using buffers built up during the upswingò. However, several 
issues are yet to be addressed to sustain growth levels and ease potential setbacks, including the 
improvement of infrastructure and business environment, the alignment of the educational system with 
the needs of the labor market, reforming the social security system, and increasing wages in 
correspondence with productivity growth.  
 
Lebanon is likely to see pressure to reduce interest rates to support the budget, a senior official 
at Merrill Lynch told The Daily Star Thursday, playing down the impact of the European crisis on 
the country, saying it is more exposed to the GCC region.  
Bill OôNeill, chief investment officer for Europe, Middle East and Africa at Merrill Lynch, also said the 
global economy would most likely avert recession in 2012 but experience weak growth. 
ñThe interest rate in Lebanon is at a very high level. My sense here is that é reducing the interest rate 
would be important in terms of budget support,ò he said in an interview. 
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Despite the fact that Lebanonôs public debt is still relatively high, it is well covered in terms of foreign 
reserves, and the country is less exposed to the eurozone and more to the MENA and GCC, OôNeill 
added. ñIf the Gulf region puts up a better year than we except that gives at least an upside risk é for 
Lebanon what is important is the resilience of GCC and the GCC demand.ò 
The mounting pressure of financial markets on MENA and Gulf countries poses a key challenge, 
according to OôNeill, who said political crises sweeping the Middle East have been less significant than 
some expected but nevertheless kept foreign direct investments away. 
The real estate market in the Gulf would be influenced by both domestic activity and financial markets, 
OôNeill said, adding that external pressure was forcing rapid leveraging of public sector and government 
debt by the banking sector, as is also the case in Lebanon. 
ñThe key issue is to contain the effect of external market pressure to reduce debt. This is the key element 
defining whether the local financial system could continue to support real estate. As European banks exit 
the Gulf, local players will have to fill the gap,ò OôNeill added.  ñIf local players fail to fill the gap you will 
see a contraction in credit.ò  
While mature economies face the pressing need to reduce debt, a quick move by the European Central 
Bank to monetize sovereign and bank debt could improve the EU regionôs outlook, he added. 
ñHaving just emerged from a recession less than three years ago, mature economies could re-enter a 
mild recession at some point in 2012, which has been worrying the market for the last six months,ò OôNeill 
said.  
OôNeill added that government borrowing came to a limit in terms of supporting the economic recovery. 
The global economy will be looking at a growth rate of 3.7 percent in 2012, compared to 4 percent in 
2011, while growth would stand just above 1 percent in developed countries, OôNeill said. 
Among the major issues threatening Europe is ñcontinued policy paralysis, pressure on banks to restrict 
borrowing and raise its cost as well as a potential contagion  
Moreover, the IMF warned of the downside risks on the economy and government finances calling for a 
ñprudent 2012 budgetò and for the government to reduce its reliance on BdL financing. Finally, the IMF 
recommended improvements in statistical research, specifically in balance of payment figures, national 
accounts, employment and social indicators. 
 
ü In a statement to the press, the Finance Ministry said that the total fiscal balance 

registered a deficit of LL1.471 trillion in January-August 2011 compared to a deficit of 

LL2.330 trillion in the same period in 2010. 

As for the primary balance, it recorded a surplus of LL2.269 trillion in the first eight months of 2011 
compared to a surplus of LL1.689 trillion in the corresponding period of 2010.These figures are the result 
of a 10.2 percent increase in revenues (generated by the inclusion of the expected revenues from the 
Ministry of Telecommunications) and an almost stable level of expenditures. 
When expected telecommunicationsô revenues (LL1.449 trillion) are excluded, the fiscal deficit widens to 
LL2.921 trillion in January-August 2011, while the primary surplus drops to LL820 billion, due to a 6.7 
percent drop in total receipts coupled with an almost stable level of expenditures. 
Total revenues for the eight-month period ended Aug. 31, 2011 amounted to LL9.422 trillion, as 
compared to LL8.549 trillion for the corresponding period in 2010. Although tax revenues fell by 3.6 
percent, total revenues over the period increased by 10.2 percent due to the inclusion of the expected 
revenues from the Telecommunications Ministry accrued for the period. 
ñIf these revenues are excluded, total revenues would decrease by 6.7 percent, as compared to the same 
period of the previous year, due to declines in both tax and non-tax revenues of 3.6 percent and 30.5 
percent respectively,ò the ministry explained. 
Tax revenues dropped to LL6.758 trillion in the first eight months of 2011 compared to LL7.014 trillion in 
2010. All tax components under ñtax revenuesò registered decreases except for taxes on income, profits 

mailto:maan.barazy@datainvestconsult.com
mailto:marketing@emarketerarabia.com


 

 

Dec 9th – 2011 Intelligence briefing Vol. Four Issue 21 –– 

SUBSCRIPTIONS ONLY – Please read our disclaimer 
 

    Page 17 of 21 

 

 

Editor : MAAN BARAZY ð maan.barazy@datainvestconsult.com email: marketing@emarketerarabia.com  ð Mobile : 
00 961 70939779 --  P.O. Box: 113909 Beirut 
 
 
 

and capital gains which rose by LL279 billion (or 17 percent), resulting mainly from a LL191 billion 
increase in income tax on profits, owing to higher profits realized in 2010. 
Total government expenditures in January-August 2011 remained almost stable ï LL10.893 trillion in 
2011 compared to LL10.879 trillion in 2010. 
Current primary expenditures increased by LL487 billion as a result of LL175 billion rise in salaries, 
wages, and related items, and a LL85 billion rise in retirement and end-of-service compensations. 
The ministry noticed a LL216 billion increase in transfers to EDL due to higher international oil prices and 
LL20 billion increase in transfers to the National Social Security Fund as part of the annual government 
contribution to the maternity and sickness fund from the 2010 budget proposal. 
In addition, the Finance Ministry made a LL58 billion payment for the wheat subsidy. 
Gross public debt increased by LL1.198 billion from the end-December 2010 level to LL80.496 trillion in 
August 2011. 

 
Indicators in a week  
 
ü Lebanon’s fiscal balance saw a significant improvement during the first three quarters of 

2011, but was nonetheless undermined by regional political unrest and an unexpected 

change in domestic taxation policy.  

The fiscal deficit narrowed to $1.4 billion up until September 2011, from $2.05 billion during the same 
period a year earlier, as a 12.4% annual leap in government revenues to $6.95 billion eclipsed the 1.4% 
expenditure increase, data from the Ministry of Finance showed this week. On one hand, revenues were 
supported by the transfer of $1.08 billion in Telecom receipts compared to the transfer of only $220 
million between January and September 2010. The increase in revenues was however hindered by 
interruptions in regional trade and a domestic cut on excise fuel taxes, driving customsô receipts down by 
23.25% y-o-y to $1.08 billion. Value added Tax rose by a meager 2% to $1.6 billion. On the other hand, 
government expenditure increased as high oil prices boosted the costs of Electricite du Liban (EdL) to 
$1.13 billion, although other expenditures remained relatively low as the prolonged delay in forming the 
cabinet early this year held back potential investments in new projects. Moreover, interest payments 
dropped 6.14% y-o-y to $2.78 billion on low domestic and international rates. The primary surplus surged 
almost 44% y-o-y to $1.55 billion in the first three quarters of 2011, improving Lebanonôs ability to service 
its debt. 
 
ü Lebanon’s trade balance registered a deficit of $13.33 billion during the first 10 months of 

2011, up by $2.1 billion or 18.77% from the same period in 2010, data from the Customs 

Department showed this week.  

The deficitôs expansion was mostly due to the fact that imports to Lebanon continued to advance at a 
considerable pace, rising by 15.3% y-o-y to $16.91 billion, while exports grew by an annualized 3.86% to 
$3.45 billion. Mineral products remained the largest component in Lebanonôs imports basket, as the rise 
in the international prices of oil and gas boosted their value up by 37.2% to $3.94 billion. Mineral products 
thus comprised almost one quarter of total imports in the first 10 months of 2011, after having accounted 
for only 19.6% of imports during the same period in 2010. Food products were the second largest imports 
component taking up a total value of $2.62 billion, or 15.5% of total imports. Another notable change in 
the value of procured products was that of imported precious stones and metals, which surged 78.03% y-
o-y to $1.75 billion due to a rise in gold prices. With regards to exports, pearls /precious stones continued 
to top the list, corresponding to $1.24 billion or 35% of total shipped products and marking a 33% annual 
growth. Exports of food products and base metals with a 13.2% stake each or around $470 million, 
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expanded by annual rates of 11.75% and 24.2% respectively. In October alone, the trade deficit more 
than doubled to $2.16 billion, as a three-fold annualized increase in imports of mineral products to $1.18 
billion dwarfed other changes in the trade balance, and the value of exports dropped 19.1% to $351 
million.  

 
 

ü The Central Bank’s (BdL) total assets stood at $72.2 billion by the end of November 2011, 

up by 0.8% from the previous month, data from BdL’s bi-weekly balance sheet showed this 

week. BdL’s gold holdings diminished by 0.44% to $15.83 billion, as the international price 

of gold slipped by the end of the month and global equities rallied.  

BdLôs foreign assets (excluding gold) climbed 0.94% to $32.31 billion as the Central bank continued to 
absorb excess dollars from the market, while the bankôs securities portfolio remained almost flat at 
$11.49 billion. On the liabilities side, commercial banksô deposits at BdL increased by 2.27% from 
October to $48.68 billion, while public sector deposits contracted almost 6.8% to $6.18 billion. 

 
ü Construction permits issued in Lebanon climbed by an annualized 9.41% to 15,738 

during the first 10 months of 2011, decelerating for the sixth consecutive month, data 

from the Order of Engineers in Beirut and the North showed this week. 

 In contrast, construction area authorized by the issued permits (CAP) contracted almost 6% y-o-y to 
13.57 million square meters (sqm) as average authorized area per permit narrowed to 687 sqm from 773 
sqm a year earlier. The latter decline stemmed from diminishing area available for construction, 
especially in the capital, as well as a slowing demand for high end properties; noting that a separate 
report from the real estate directorate of the Ministry of Finance showed that real estate transactions 
dropped 14.5% y-o-y during the same period. In October alone, construction permits issued in Beirut and 
the North increased by 4.73% y-o-y to 1,817 while CAP dropped 6.88% y-o-y to 1.25 million sqm. Mount 
Lebanon continued to accommodate the bulk of Lebanonôs construction projects, with a 22-months high 
of 890 permits ï 48% of the countryôs total - issued in October. South Lebanon came in second with 273 
issued permits or 15% of the total, followed by Nabatieh area and North Lebanon with 207 and 171 
permits respectively.   
 

 
ü The Consumer Confidence Index (CCI), published by ARA Marketing Research & 

Consultancy, dropped 11.54% y-o-y in November to settle at 92 points, its lowest level 
since May 2011, largely affected by the gloomy global outlook and the Arab world's current 
political unrest.  
 

On a monthly basis, the CCI declined 14.81% compared to October 2011. Consumersô outlook regarding 
the economy worsens from last month as the current economic sub-index, which had improved in 
October, dropped drastically by 37.5% to 125 points. The security sub-index continued its downward 
trend, falling by 37.72% to 175 points as worries raised among citizens during the month before the 
government transferred Lebanonôs share from the Special Tribunal for Lebanon funding. The current 
personal income sub-index remained unchanged at 136 points following Shura Council's rejection of 
Cabinet's wage increase draft. As for the expected (6 months forward) indices, the expected economic 
sub-index dropped 10.45% to 60 points, its lowest level since September 2011, whereas the expected 
durable goods consumption sub-index retreated 7.69% to 120 points. The expected personal income 
sub-index rose 9.86% to 78 points. 
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ü The number of airport passengers registered a 1.57% y-o-y growth in the first eleven 

months of 2011 to reach 5.2M, recording the highest level compared to previous years, up 

by 14.24% from 2009 and 41.85% from 2008, according to statistics published by Rafic 

Hariri International Airport. 

Total arrivals rose by 1.71% to 2.57M, while departures edged 0.85% up to 2.59M, and transit 
passengers jumped 44.5% to 53,328 or 1.02% of the total. In the month of November alone, the number 
of airport passengers reached 471,120 compared to 467,131 recorded a year earlier. Arrivals and 
departures increased 0.83% and 0.3% to 229,435 and 237,161 respectively, while 4,524 passengers 
were in transit. With respect to the country of origin of flights, UAE topped the list of incomers in 
November 2011 with a share of 18.9%, followed by Saudi Arabia and France accounting for 15.48% and 
8.22% respectively. 
 
 

B A N K I N G  

 
Nomura expects Saudi banks lending recovery 
 In its latest Banking System Outlook, Moodyôs Investors Service changed the outlook for Lebanese 
Banks to negative from stable, on grounds of slower economic growth in H1 2011, economic risks 
associated with regional political uncertainties, and the banksô exposure to troubled regional countries 
such as Syria, Egypt, and Jordan. Moodyôs maintained that the decline in non-performing loans that was 
seen between 2006 and 2010, will likely reverse amid rising political pressure in regional economies to 
reduce income of larger banks with an extensive operational base in the region. Likewise, restrained 
business activity in the region will narrow credit growth, which along with the historically low interest rates 
will further weigh down on the profitability of Lebanese banks. Still, Moodyôs affirmed that banksô liquidity 
buffers and a resilient depositor base will mitigate some of the sectorôs downside risks. 
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Analyst Certification Disclosure: The research analyst or analysts responsible for the content of this research report 
certify that: (1) the views expressed and attributed to the research analyst or analysts in the research report 
accurately reflect their personal opinion(s) about the subject securities and issuers and/or other subject matter as 
appropriate; and, (2) no part of his or her compensation was, is or will be directly or indirectly related to the specific 
recommendations or views contained in this research report. On a general basis, the efficacy of recommendations 
is a factor in the performance appraisals of analysts. 
Global Disclaimer: Dat and Investment Consult Lebanon and or its affiliates ("DICò) makes no representation or 
warranty of any kind, express, implied or statutory regarding this document or any information contained or referred 
to on the document. The information in this document is provided for information purposes only. It does not 
constitute any offer, recommendation or solicitation to any person to enter into any transaction or adopt any 
hedging, trading or investment strategy, nor does it constitute any prediction of likely future movements in rates or 
prices, or represent that any such future movements will not exceed those shown in any illustration. The stated 
price of the securities mentioned herein, if any, is as of the date indicated and is not any representation that any 
transaction can be effected at this price. While all reasonable care has been taken in preparing this document, no 
responsibility or liability is accepted for errors of fact or for any opinion expressed herein. The contents of this 
document may not be suitable for all investors as it has not been prepared with regard to the specific investment 
objectives or financial situation of any particular person. Any investments discussed may not be suitable for all 
investors.  
Users of this document should seek professional advice regarding the appropriateness of investing in any 
securities, financial instruments or investment strategies referred to on this document and should understand that 
statements regarding future prospects may not be realised. Opinions, forecasts, assumptions, estimates, derived 
valuations, projections and price target(s), if any, contained in this document are as of the date indicated and are 
subject to change at any time without prior notice. Our recommendations are under constant review. The value and 
income of any of the securities or financial instruments mentioned in this document can fall as well as rise and an 
investor may get back less than invested. Future returns are not guaranteed, and a loss of original capital may be 
incurred. Foreign-currency denominated securities and financial instruments are subject to fluctuation in exchange 
rates that could have a positive or adverse effect on the value, price or income of such securities and financial 
instruments. Past performance is not indicative of comparable future results and no representation or warranty is 
made regarding future performance. While we endeavour to update on a reasonable basis the information and 
opinions contained herein, there may be regulatory, compliance or other reasons that prevent us from doing so.  
Accordingly, information may be available to us which is not reflected in this material, and we may have acted upon 
or used the information prior to or immediately following its publication. DIC is not a legal or tax adviser, and is not 
purporting to provide legal or tax advice. Independent legal and/or tax advice should be sought for any queries 
relating to the legal or tax implications of any investment.  
DIC, and/or a connected company, may have a position in any of the securities, instruments or currencies 
mentioned in this document. DIC and/or any member of the DIC group of companies or its respective officers, 
directors, employee benefit programmes or employees, including persons involved in the preparation or issuance of 
this document may at any time, to the extent permitted by applicable law and/or regulation, be long or short any 
securities or financial instruments referred to in this document and on the website or have a material interest in any 
such securities or related investment, or may be the only market maker in relation to such investments, or provide, 
or have provided advice, investment banking or other services, to issuers of such investments. 
 DIC has in place policies and procedures and physical information walls between its Research Department and 
differing public and private business functions to help ensure confidential information, including Ăinside  information 
is not disclosed unless in line with its policies and procedures and the rules of its regulators. Data, opinions and 
other information appearing herein may have been obtained from public sources. DIC makes no representation or 
warranty as to the accuracy or completeness of such information obtained from public sources. You are advised to 
make your own independent judgment (with the advice of your professional advisers as necessary) with respect to 
any matter contained herein and not rely on this document as the basis for making any trading, hedging or 
investment decision. DIC accepts no liability and will not be liable for any loss or damage arising directly or indirectly 
(including special, incidental, consequential, punitive or exemplary damages) from use of this document, howsoever 
arising, and including any loss, damage or expense arising from, but not limited to, any defect, error, imperfection, 
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fault, mistake or inaccuracy with this document, its contents or associated services, or due to any unavailability of 
the document or any part thereof or any contents or associated services.  
This material is for the use of intended recipients only and, in any jurisdiction in which distribution to private/retail 
customers would require registration or licensing of the distributor which the distributor does not currently have, this 
document is intended solely for distribution to professional and institutional investors. 
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